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V* beg to call your attention to the bonded debt of the cSfcty 
°* Alliance. Ohio, especially to the special assessment debt, which amounts to $197,550.12 at this time.

The special assessment bonds are no part of the cost of 
conducting the citys business. They are not revenues. Special 
assessments simply means recovering amounts previously spent. Stated 
in general terms, the theory of assessments is, that the city lays out 
money for improvaments, benefiting particular sections of the city and 
then levies assessments against the property benefited to recover the 
money so spent. When all assessments have been collected, there should 
be just enough money to pay off the bonds originally sold to raise funds for the assessable improvements.

Under the statutes of Ohio, bonds issued to improve a 
particular street, are made a general obligation of the entire city. When 
the assessments are not paid, the Sinking Bund Trustees are required to 
redeem said bonds and make up the deficiency from the General Sinking Bund 
which is raised by general taxation. The sinking fund is raised by levy’ 
on all the property of the corporation. This levy is based on the 
general bonded debt. The special assessment bonds are not considered, 
nor should they be, as they are to be paid by special assessment collections,

The Oity Council in all its legislation has provided and 
issued bonds for the Citys portion, which has amounted to 2$ and the street 
intersections, and the benefited property owners should pay the balance.
The citys portion of these improvements are general obligations of the 
entire city.

During this year, your trustees have redeemed #74-,332.98 
special assessments bonds, while the collections from special assessments to 
pay these bonds have been $52,079.48. Consequently, we have been com­
pelled to take from the general sinking fund $22,253.00, which was raised 
to pay general bonds at maturity, and not pseoiai assessment bonds. And 
it is to this that we desire to call your attention that, by this 
condition of affairs the finances of the City will be impaired instead of 
redeeming general bonds at maturty* If a city fails to provide for the 
retirement of its bonds at maturity either, by amortization through its 
sinking fund, it places itself at an obvious disadvantage in offering its 
bonds for sale. Under sound financial methods tor retiring its bonds
at maturity, there is no reason why any city should not be able to borrow 
money freely on favorable terms for permanent properties and improvements 
Of course, the bonds «ailing can be refunded or the time of payment be 
extended; but we do not regard this as sound. While we do not favor 
the issuing of bonds to take care of accumulated shortages, otherwise knnwm 
as deficleneies, the conditions are suoh at this time ttet reliefis 

a^nsoegsary to put us on a sound financial basis and lock the door'Aba fore the 
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